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Under existing legislation business rates are adjusted
every April in line with the RPI for the previous
September.

For 2009/10 that meant a 5% increase but the RPI
linked inflation figure had fallen down to zero by 31
March 2009.

To ease cash flow for businesses a scheme was
announced by Westminster on 31 March 2009 to allow
3% of this increase to be deferred over the two following
financial years.
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The Secretary of State for Communities and Local
Government added:
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The initial announcement did not apply to Scotland as
this was the responsibility of our devolved
administration.

Therefore, on 6™ April 2009 it was announced that a
similar scheme would be introduced for Scotland.

Finance Secretary John Swinney said:
|
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This move was welcomed by both the CBI and COSLA

COSLA President Pat Watters commented:

#$

The operation of the scheme was scheduled for
discussion at a CIPFA Directors of Finance meeting on
23 April 2009. At this meeting the view was that the
NDR working group should take the lead in terms of
resolving practical implementation issues.
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Legislation

Specific legislation will be required to implement the
scheme in England and this is likely to be in place
during July 2009.

In Scotland powers to implement the measures already
exist under The Local Government (Scotland) Act 1975.

This should allow a quicker implementation with all
ratepayers being invited to apply for the scheme by the
end of June 2009.
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NDR Working Group
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This group consisted of representative from Scottish
Local Authorities and the Scottish Government’s NDR
Team and met on 7t & 19t May 2009.

At the meetings there was an overview of the scheme
covering:

%
% & " C

Discussion then surrounded the main issues of:

) %

>
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Guidance notes were circulated by The Scottish
Government as Finance Circular 8/2009 on 15 June
2009.

These were issued to:

* g
N .
*_1/)

The Scheme is officially called “The Non-Domestic
Rating Deferral Scheme 2009-10”
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All Local authorities were asked to provide numbers
required for an initial mailing exercise to the Scottish
Government.

A PDF version and web version should be made
avallable this week.

Paper copies are likely to be distributed next week
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What if | defer and then change my mind?

Speak to your local authority and thay will ramove the
deforral and adiust your payments.

When do | pay it back?

To keop the process simple you will pay back half the
deferrad amourt in 2010-11 and half in 2011-12.

Will deferment affect any rate refief | receive?

Mo. The amount deformed will not be taken nto account
when calcutating relief entitlement in 2009-10 or in the
2 forward years.

Can | defer more or less than 3%

Mo, this schame allows deforral of 3%.

Do | need to pay someone else fo apply on my
behali?

MNo. You do not need to apply through a thind party who

Will you operate a similar scheme next year?

This schama is in responsa to the cument aconomic
climate and we will nead to fully assess the situalion
befiore considering a similar scheme for 2010-11.

What other help is avaitable?

If you pay business rates for proparfies with a combired
rateable value of £15,000 or less you may be eligble for
tha Smal Business Bonus Schama in 2008-10:

If efigibla, you may also qualify for refrospactive Small
Business Bonus Schema ralisf for 2008-09.

Far more informestion pleesa visit wanw.scotland govuks
sbbs or contact your local authority for 2 small business
bonus schems application fom.

Oher rate refiofs are in operation and you showud contact
your local authorty for advice.

Further information?

To request an appication form o for quenias ahout your

non-domestc rates bil, please contact your local
.

Pleasza nota that the Scottsh Gowarnment cannot supply

applcation forms or answer quenes relating o individual

appiications. For other anguinices, pleass contact:

The Scottish Government

Business Rates Enquinies

Araa 3 JM)

Victoria Quay

Edinburgh EHB 600

Email- busness. rates. enguiries@scotiand s .goviuk

A copy of this leaflet i avaiabla on the Scottish
Govarnment Website : wwew. scotland gowv.uk

© Crown Copyright 2003
ISEM: BTB-0-75508-8080-5

AR Connalisy BE10ED D6TI

This docament 8 printed on recydied paper and i 1000 recyciabie.

www.scoftland.gov.uk
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The Leaflet

Scottish Business Rates
Deferral Scheme 2009-10:

On 1= April 200% most non-domestic (business) rate
bills in Scotland ncreased by 5% In response o the
difficulties facing businessas as a result of the economic
orisis, the Scoftish Gowarnment and all 32 Scotfish local
authonties have implemanted a new business rales
deferral scheme for 2009-10 to minimise the impact of
thits moreasa, help cash flow and provide a ‘much-neadad
bocst” for the Scottish aconomy,

This scheme allows businesses 10 choose to spread
repaymant of part of their 2009-10 business rates ower
3 years,

What is the scheme?

You can choose fo defer payment of B0% of the 5%
increase in business rates bills for 2009-10. In practice
this equates to 3% of your 2009-10 bl

You will repay tha delamed amount spit ha¥f into 2070-11
and half in 2011-12.

For ewample, if your rates bill is £25,000 n 2009-10, you
can defor 3% — a tolal of £750. This will be ropaxd by
adding an additional £375 to each of your 2010-11 and
2011-12 bils. The remainder of your 2008-10 bill
{24,250} must be paid, as normal, in 2009-10.

Da | pay interest on the deferred amount?

Mo.

What is the catch?

Thera i=n't one. The schame i mtended ko hedp all rate
paying businasses in tha curment economic cimata.

How does a business qualify?

Every single business thal pays business ratas n
Boofiand qualifies.

What if | pay no rates?

If you are exempt from paying rates o aroady receive
100% refief your rates bill will be zero 50 you have no
amount to dafier.

What do businesses need o do?

Deferral i= available on request. Each business needs to
let it local authority know that it would B to dafar
payment by submitfing an application form, which should
ba enclosed with this leaflat or available from your bcal
autherity. Contacts for your local authaority can be found
on your rates bill or at

hitpeftwww. scotiand. govuk Topics/Governmant/
local-government 7089/ 1190/ contact

You must keop paying your onginal bill untdl you are
natified that defarment amangements are in place or you
receive 3 new bill.

Will | receive another bill?

Yes. If you apply for determant your local authority wall re-
bil you, unlass you have already received a final nofice for
2003-10. Local authorfies will nead tima to process
appiications and will reissue bils from August omwands.

What if  fall into arrears?

Oince your 2009-10 bill i at final notica stage you will lose
the right to dafer. This is bocause liability has not been
defamed, only payment. If you receie a final nolica n
2008-10 or eithar of the two laier years your Jocal
authority will beqgin nomal recovery proceduras to racover
the entira bill and this will nclude any deferred amounts.

Is there a deadline in the current financial
year to apply?

No. Although wewould encourage you i 3pply as soon as
possible to benefit from the echame. Businassas may apply
o delor thar 2009-10 bill, provided there is stil 3 sufficent
amourt outstanding on the bill of at keast 3% at the point of
apphcation and you have not recaned a final notica.

What if | have more than one property in the
same Local Authority area?

I you henve multiphe proparties n the same beal authonty
amea fhan you need only complete one application per
local authonty. Tha application form has a saction above
your signature that you can wse if you have multipls
propertias. Please remember fo provide details (on a
separate page i necessary) of all the addresses you wish
to claim for.

If your business has properties in several bocal authonty
amas you will need to apply to each local authority

What if | don't want to defer payment?

You nead do nothing - just confinus 1o pay your onginal
2009-10 bill. Each business has the fedbiity to choosa o
dafer or not. But if you wani to defer, you must sand an
application form to your local authority.

Why not just make this an automatic
qualification?

Wa baliava it is important that businesses ara allowed the
flexibiity to choosa.

KINROSS
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The Scheme — Application

Process

It will be Application Based — the Scottish Government
will provide an application form for all Local authorities
to use along with a leaflet detailing the scheme.

Local authorities will issue the leaflet and form to all
ratepayers who have a balance to pay for the current
financial year. Local authorities have some discretion in
amending the application form but this is likely to mean
a logo rather than any major changes.

There are no exclusions from the scheme — it is to help
all rate paying businesses in the current economic
climate.
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The Scheme — Amount of

Deferment

The amount has been agreed as 3% of the amount due
for the current financial year.

01234

The deferment is repaid equally over financial years
2010/11 and 2011/12.

A new bill will be issued for the remaining charge for
financial year 2009/10

& 5 6337123 864 333
) 8943
8094 33 6323122
6322126
86: 643
6337123
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The Scheme — Deadline for

No deadline has been set for application. The scheme
will operate for any change due for financial year
2009/10 therefore new accounts created during the year
and those created in retrospect next year can still apply.

Businesses can apply at any time providing that they
still have an outstanding balance of at least 3% of their
bill at the time of application.

However, once a Final Notice has been issued the right
to defer will be lost.
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The Scheme - Recovery

If a ratepayer defaults during the current financial year
and is due to receive a Final Notice the deferment is
cancelled and the Final Notice is issued for the full
charge due.

If a ratepayer defaults in either of the two repayment
years, the deferment is cancelled and the deferred
amounts are recovered as a debt for financial year
2009/10.

This is required as subsequent Summary Warrant
procedures, where necessary, must quote the financial
year of the debit.

Housing & Community Care - Perth & Kinross Council



The Scheme — Other Main

Where a liability ends the deferment also ends.

The deferred amount is not taken into account when
calculating relief entitlement for any of the financial
years involved.

Multiple property applications are allowed.

The Scottish Government & Local authorities are both
keen to prevent involvement by third parties who may
charge for their services.

Local authorities to take a common sense approach
where chargeable amount is amended i.e. through RV
changes.
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The issue of leaflets will cover the initial amount
required by Local authorities to issue to their ratepayers
— to minimise ongoing costs the use of PDF versions
will be encouraged thereafter.

An amount of 35p per item will also be given to Local
Authorities to cover postage costs.

The funding to Local Authorities in 2009-10 and the
following 2 years will be adjusted so that budgets are
unaffected over the period.

Funding will not cover software costs.
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Software Issues
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Funding is not being provided for this.
What are the likely costs?
How soon can a software release be available?

Testing Times!
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Perth & Kinross Council

In Perth & Kinross we have around 7800 ratepayers of
whom approximately 3500 have a charge to pay.

So far we have only had 4 enquiries about the scheme.

We do not use “schedule” accounts therefore we
anticipate that we will mail each account individually
(with obvious multiple liabilities batched together).

The current plan is to extract the information from
Northgate’s Business Objects package and carry out a
“Mailmerge” exercise.
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We are to liaise with our Economic Development Team
over other possible inserts with the applications.

We have stepped back from the software issue at
present — we are intending to wait until we have an idea
of the volumes and costs involved before committing to
this.

If demand is low we may consider an internal manual
process.
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